Appendix 3

Premium/Transction Factors in Interim Rate and Sales Price Adjustment Factor

Title Non-
Purchase Other Title Non-
Than Refi Purchase Refi ~ Title Purchase
State or Region State State State Title Calculations
2000 Average Premium $519 $444 $1,069 75% Subject to Inflation
2006 Average Premium $733 $589 $1,708 13.71% 2000 -2006 Inflation
DQ 00 Avg Trans $114,178 $114,178 $275,261 5% Loss Component Subject to Avg Trans Change
DQ 06 Avg Trans $235,318 $235,318 $542,683 20% Variable Expense
Change in DQ Avg Trans 106.1% 106.1% 97.2%
CAR 00 Med Trans $241,350 $241,350 $241,350 Escrow Calculations
CAR 06 Med Tran $556,187 $556,187 $556,187 79% Subject to Inflation
Change in CAR Med Trans 130.4% 130.4% 130.4% 13.71% 2000 -2006 Inflation
P/T Factor Interim Rate 0.38921 0.30658 0.61569 1% Loss Component Subject to Avg Trans Change
P/T Factor SPAF 0.31655 0.24935 0.45854 20% Variable Expense
Interim Rate Reduction -15.4% -9.8% -25.6%
Escrow Non- Escrow Non- Escrow Non-
Purchase] Purchase Purchase| Escrow Purchase| Escrow Purchase| Escrow Purchase
State or Region South Bay Area Remainder South Bay Area Remainder
2000 Average Premium $439 $323 $275 $1,044 $714 $490
2006 Average Premium $601 $432 $375 $1,558 $881 $738
DQ 00 Avg Trans $108,159 $153,038 $81,018 $257,625 $438,176 $193,434
DQ 06 Avg Trans $239,180 $279,742 $190,595 $550,022 $693,233 $421,909
Change in DQ Avg Trans 121.1% 82.8% 135.2% 113.5% 58.2% 118.1%
CAR 00 Med Trans $241,350 $241,350 $241,350 $241,350 $241,350 $241,350
CAR 06 Med Tran $556,187 $556,187 $556,187 $556,187 $556,187 $556,187
Change in CAR Med Trans 130.4% 130.4% 130.4% 130.4% 130.4% 130.4%
P/T Factor Interim Rate 0.30379 0.41031 0.26771 0.43437 0.40176 0.42815
P/T Factor SPAF 0.28211 0.26042 0.27757 0.37793 0.17927 0.38767
Interim Rate Reduction -15.9% -14.5% -15.4% -23.0% -7.4% -23.6%




